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NEWS. SLI\I \RY

SENERAL |
Nyerere
gives

guerilla

pledge

BIT. Tvor Richard, Rhodesia eon-

- ferepce ebalrman, yestetday

weon the asstrance of President
Nryerere of Tanzanfa that the
zuerilla war in Rhodesia would
end when majority Government
had been formed therc.

President Nyerere emphasised
that such q Government must
represent “a true transfer of
power to the people of Zim-
bahwe,” while welconting
Britain’s decision to take part in
an Interim administration.

The assurance given by Presi-
dent Nyererc appears 10 g0 &
long way towards meeling con-
ditions understoed to have been
set by Mr. John Vorster, the
South African Prime Minister,
befnre he would bhe prepared to
support the British proposals.
Page i3

Call for trial
of Mao's widow

Lhasa radio, Tibet, yesterday
brpadeast 2 call to bring to trial
Chairman Mae’s widow apd ber
three colleagues who were
arrested in October for attempt-
ing to usurp power. The call
comesg as pressure appears to be
building up in China for action
apainst the gang of four, -

Carter responds
to summit plan

Mr. Jimmy Carter, US. Presi-
dent-vlect. has written to Presi-
dent Giscard @'Estaing accoptiog

. in principle the Freoch Presi-

-.prs. Page 18_

dent’s proposal for a summit of
Western industrial natiens. The
meeting may lake place in
Britain in June.

Fraud godfather
jailed 7 years

Property dealer Geofirey Leo-
nard Allen, 58, knowwm as The
Godlather, was jailed for seven
years at Norwich yesterday for
trving to defraud the Royal
Tnsurance Company and the
Crunly Fire Office of a total of
mnre than £300.000. Four men
accused with him were also
found gnilty and received sen-
tences rangins from four years
jail 1o a suspended 12-months
tferm after an §2-day trial costing
an estimated E£750,000.

Flights disrupted

Flights from London's Heathrow
airport were disrupted yesterday
when haggage loaders
walked out over a pay claim.
Nr inter-continental lonz haunl
Rights wil! leave the airport over
the week-end.

Czech arrests

Cracking down om a new civil
rights movement, the Czecho-
siovak authorities arrested four
of the 257 siznatories of a mani-
festo called Charter 77, Page 11

Briefly . . .

Members of the Nazationzl Union
of Journalists working at BBC
local radio stations are being told
to hold short, sharp stoppages
from Monday in support of a
three-week-old dispute at Radio
Sheflield over the use of a green.
crocer for sporis enverage.

Police are luovestigatiog the fire
in which 10 men died oz Wed-
nesday nizht at an old people’s
home near Hull

Cne man was injured and 12
patients were evacuated after an
explosion yesterday at the Royal
Edinburgh Hospital.

British Rail is to begio changing
track a1t London's King's Cross
¢lation this menth in readiness
for 125 mph services due later
in the year.

The Natienal Union of Students
i& to investizate the alleged
activiies of KGB, CIA., BOSS
and Iranian SAVAC agents in
British universities.

Sir John Glelsud has been
elected President of the Royal
Academy of Dramatic Art iz suc-
cession o the late Dapie Edith
Evans.

More Carlgr

BUSINESS _,
Equities
gain 10.6
in week
of activity

losses among the leaders
were largely recouped. 'I‘I:_g -_F‘T

Pl

372 g
tion and possibly new financial

arrangements to enable the UK.
‘|fto win a larger share of very
large pverseas contracts has been
under discussion in Whitehall
for some months.

The plan to use the Nuclear
Power Company for this purpose
appears to have support within
the Department of Energy and
from GEC, which has a super-
visory management contract for
the company.

- The Think Tank conchided
that one major change needed
In the U.K. power plant manu-
factring industry—if it were to
.fremain viahle through a very
Jlean period for domestic orders
—wag the “ecapzbility and
willingness 10 tender for large
turnkey projects and  the
willingness to take the risks in-
voived in such commilments.”
The Nuclear' Power Company
is the operating arm of the
National Nuclear Corporation, a
Government-inspired amalgam of
malor pawer station contractors,
in which the Government holds
4 50 per cent. stake and GEC 30
per cent

The Think Taok study con-
cluded that about half of all

7 5 [ 7
JANUARY 1877
30-share index, dowan 9.1 ai
1 p.m., closed ouly 2.5 lower at
3633, leaving the rise over the
shortened week at 10.6. )

@ GILTS were buoyant, with

longs palping 'up to 2). Rises

in shorts ranged to 1%,

® THE DOLLAR'S weighfed
average depreciation nasrowed
to 169 (1.82) per cont. Sterling
galned 2 points at $L.5060 and
its weighted depreciation was
43.8 (44) per ceni

A scheme 1o turn the Nuclear Power Company into a tarnkey engineering
eontractor—with all the resonrces needed to compete in overseas, mainly
Middle East, markets for power plant—will he pat to the Cahinet when it dis-
eusses the reeent study of the UX. power plant industry by the Central Policy
Review Staff (Think Tank).

. The nred for 2 mew organisa- export contracts accessible to

U.K. power plant manufacturers,
and most of the nuclear con-
tracts, would be awarded on a
turnkey basais, in which a prime
contractor undertook to engineer
and supervise the entire contract.

The  wealthier developing
couniries, notably in the Middle
East, are the main export pros-
pects. often for dual-purpose
installations producing electricity
and fresh water.

With few—if any—new domes-
tie nuelear power stations likely
to be ordered during the 1970s,
the Nuclear Power Company will
be ohliged to.run down its oper-
ations rapidly as the advanced
gas-cooled reactors are brought
inlto service by 1979. .

The first two of the five
advanced gas-cooled reactor
stations ordered are expeeted to
be fully operational early this
year.

The idea of broodening the
scope of the Nuclear Power
Company to undertake major
Qverseas power projects was
implicit in its original conception
in the early 1970s.

In practice, however, any
scope far such actlvities was
severely hampered, at least until

well into the 1980s, by Britein's
choice of the “ stearoer ™ reactor,
which would first have to be
demonstrated at commercial size
in Britain

When the choice was made in
1974 it was still being assumed
by the Government that Britain
would .have a substantial- and
growng’ demangd for new power
stations—large enough to justify
launching 4 new nuclear reactor.

In terms of financial support,
the ceniral problem for the
Cabinet would not be capiial
iovestment—whieh could prob-
ably be found without dificulty
by private industry whichever
power aystems were being rmoar-
keted—-but performance bonds.

Penalties on late delivery
being demanded in a highly com-
petitive market are aiready
daunlingly Jarge and, cince the
Government is the largest share-
holder in the National Naoclear
Corporation, contracts would
have t0 be guaranteed by the
Government. .

The Think Taok study pointed
oul that if the very large sums
at risk in turnkey projeets were
to be ‘covered satisfactorily, new

Covtinged on Back Page

® GOLD rose §§ to $1321.

& WALL STREET closed 3.24
higher at 953.13. .

® MR JIMMY CARTER, the
U.S. President-elee, has un-
veiled a two-year $30bp. package
aof tax relief and increased
Federal spending jnle%::]d io
stimulate his country’s echnomx.
Back_Page N S R e
® MERIDEN " CO-OPERATIVE
has called in Mr. Harold Lever,
Chamcelloir of the Duchy of
Lancaster, and Mr. Jack -Jones,
Transport Workees' leader, as
part of a last-diich effort to per
suade the Indusiry Department
to chappge its miné and give it
extra finance. Back Page

Fresh setback
for Leyland

@ CAR IMFORTS lasi month
soared to an all-lime high of 46
per ecnt. Ford recaget:ued mar-
ket Icadership from yland, fo!-
lowing the disrupticn ecaused by
the labour dispute at Rubery
Owen, ane of its principal com-
ponent suppliers. Back Page

& RUBERY OWERN conveners of
the West Midlands mqtor ¢om-
pohents - plant’s two biggest
unions have refused to attend an

important meetimg on procedure

oext week Page 13 Morgover, it emerged here this
® MINEES® megotiations with|3[I2moon that Mr. Bdwin Yeo,
the. Cozl Board on early retire
ment have led to 2 similar claim
on behazlf of the industry’s 20,000
supervisors. Fage 13

# WEST GERMANY'S Gross

THERE is a strong chanee, in
the view of Washington at any
rate. that Central Bank governors
meeting in Basle to-morrow and
Monday- will agree on 2 plan de-
signed to resolve the problem of
Britain's cfficlal sterling balances,
It seems pruobable that the Bank
for International Settlemeats will
be a key instrument in i, much
as it was in the last sterling
balances arrangement in 1968.
Dr. Arthur Burns, ¢bairman of
the Federal Reserve Board, will
be attending the Basle meetl
for the frst time in severa
months,
Oficially, the Fed says that
his visit 1s rontine, but others
connected with the negotiations
have Jeft the definite impression
that, bavring seme last-minute
hitch, the governors of the
Central Baoks will reach agree-
menf. “It* looks reasonably
hopeful” was the guarded com-
ment of one participant.

ington suddenly—reportediy
Europe.
Over the last few mont
has plaved a Key role,

"7 BY JUREK MARTIN, US. EDITOR ~ : © S

U.S. confident of sterling
‘balance agreem

national monetary negotiations.

It is known that the agreement - )
Jow large this might be, but “ the

will not require U.S. Congres

sional approval, although senior.

Congressmen have been kept
abreast on the progress of nego-
tiations. This weould mean that
Auyrican partjicipation in the

wation  would  come either

'm the Federal Reserve’s facili~ that the country eould well do
Government’s without. But signs are that the

or from the
Exchange Stabilisation Fund. .

The lafter. however, has been
somewhat depleted by recent
internationai credits, most not-
ably to Britain, thus pofoting to
the more likely involvement of
the Fed and. therefore, to the
bank.

It is possibte that the bank's
role wlll resemble that of 1988
when it served essentially as 2
rlearing house. Coniributions to
the safety net would be provided
by the individual central banks:
rather than comag from -the
bank’s ewn resources.

Mr. Henry Reuss, chairman of
the House banking and curreney
committee, is one of the Con-
gressmen who has heen Kkept
informed—although not on a
day-to-day basis, he said this
morning.

The agreement might take the guarantee for holders.

ent

-+ .=« P AFASHINGTON, Jan. 7.

form of a British stand-by facility |
st the hank. He war not sure

__ﬁ.gurei o of $0bn. sticks in my
m n ." . . -
" Mr. Callyghan, Prime Minister,
gaid late {ast year that the sterl-
ing balances, in effect; were a
niillstone ayound Britain's neck

impending agreement will not
achieve this .

It is probabhle that the agree-
ment will cover all or most of
the offieial balances only: these
stang at £2.75bn.. less the £370m.
held by Ioternational organisa~
tions.” Private balances—£3.43bn.
—appareatly will not be affected.

Michael Blandep writes: Lon-
don soutces did not rule gut the
possibility of flnal agreement
being reached at Basle on the
sterling balances safety met but
suggested that further discus

Nuclear company |t

‘may be given
new export role. -

BY DAVID FISHLOCK, SCIENGE EDITOR

" offieial control of the

tap stock
issued

ANOTHER
Government stothk was am-’

-nonnced by the Bank ol Eng-

land yesterday .ng -the gfit-
edged market rose. sharply on
cogtinged heavy buying.
The new issne was seen
designed to maintain
market
and inhlbit too rapid a fail
short-term interest rates.

The indications were that
the Bank wag cobeerned at the
sharp drop [0 the average rale
on Treasury hilis at the week-
ly tender, which brought it
fairly ciose 10 the point which
would trigger another drop in
the offieial raie mext week.

The sirength of demand for -

giit-edzed  stocks was
demonstrated by . the.
exhaustion in the morning of
the ofticial leng-dated tap stoek,
of which £750m. was Issued
only a week hefore at £99 per
cenl to

The absence of 2 new fleat-
ing rmate stock, which some
dealers had expected, and of
‘any replacement for the Jong
tap stock, left the market free
to move up sharply.

The old long Lap stock closed
with a gain of 2} points at 101].

Even at the short end of the
market, the new issue failed to
dampen thé enthusiasm com-
pletely.

The stoek
Exchequer 12} per cent. 1881,
It Is being issued at a price of

£96.25 per cent 1o yield 1335

per cent. flat and 13.82 per
cent. 1o redemption,

Helpful cut
The terms appeared desizoed
to restrain the
short- dated stecks showed
farther rises even after the
news, athough en a more
modest scale than -long stecks.
The et hrought MLR down
i':st a level ;,;ﬁnl.llspoim- below

-immediate response

big banks in the form of redue-
tons in their own 14 per cent”
base lending rates. .

The banks are concerned
over pressures op the market
during the present tax-gather-
ing seagon and are lkely to
wait until money market rates
have settled convimeingly at
Iower levels before deciding fo
reduce their own raies.

The move should help to per-
suade bailding societies io
postpone a decision on higher
rates af this monih’s meeting.

Mr. Norman Griggs,
secretary-general of the Bnild-
ing Societies’ Association, said

- that the cut would be’ hélpful

if it meant a veduction in rates
of interest offered by the
societies” competitors in the
luvestment field.

However, the general-level of

rates stll was exceptionally

Is £600m. of

market, but

" Bat it 15 unjlkely :r ;ﬂc?l:!-an".
_ yeaxs etk 15 pe -
; from the

LOCATL ACTION 10 biing schools
and induswy closer together was
urged by Mrs, Shirley Williams,
Secretary .for Education and
Sclence, yesterday in a speech to
the North of England Edocs-
tionag Conference at Madeley,

Whether teachers wanted it or
not, they were involved in a de-
bate about the quality of educa-
ton, she gaid. 1f the worries and
concerns among parents and em-
ployere were proved justified,
they must be met.

The expangion of the State
education gystem in the past de-
cade bad been 2 “massive
achievement.” But there was no
doubt that some schools were
poor because of weaknesses n
teaching staff and lack of leader-
ship from their heads.

.'Duﬁ. ing the golden years of
expangion some young men and
wamen entered the profession
who bad no great imclination or
talent Tor. teaching.”

she suspected that employers
who crittcised the schools were
miuch 10 blame [or the lack of
effective collabaration.

‘Poor record’

“ Industry takes little interest

4 educatiopn and as a country we

have bhad, pntil recently, a thin
record as far as indusirial iraip-
ing is concerned.

*“Even now, day-release is far
from populsr with employens
and sandwick courses command
little industrial support,

“The juxtaposition in our
periods -of compulsory education
in the world with a poor record
of low productivity, low growth,
low Investmeni and indiferent
design and marketing skills must
make us all refleet. ]

“A  higher proportion of

“S01 very'ﬁmch hope we will
see more projeets like the CEI's
Understanding  British Industry.

*] hope, tos, that we can
encourage local links

But Mrs, Willlams said that’

taken jobs in the traditionzl pro-
fessions of teaching, social work,
nursing, ete, the Civil Service
agd_ t_hg_media'hu:&ne& !i'ather

a!_l.!ﬂ.-lm 3 -} : mins-- T W N ; o H
trial plofasiigas. ke enm__children_ wiatch. or evep whera

'S-Ome: schools
lack talent,
says Wi .liams_-

-8Y. MICHAEL DIXON, EDUCATION CORRESPONDENT

SHIRLEY WEHLLIAMS
“ Eduncation @ scapegoat

individual firms and individual
schools, going beyond

the .-
occasional scheol parly visit ot . .

the once-in-a-while talk by the -

personnel director

careers.”

Schools' curricula must pro- ..
vide - adequate time for baxie -

subjects. Mrs, Williams said. She
had for a long time doubted the

" wisdom of encouraging early =
which -

specialisation of study,

anout .-

caused many children to drop - .

either arty or =cieaces before

they reached adolescence.

While spending on the State -

education system had been cut .’

from previoosly expected levels.’

not

the system had
and

seriously  injured.
follow the increase in the quan-

improving the quality.

This eonld mot be achieved
co-pperation  of -

without the
employers and of parents, who

did not always offer the support .. . ¢

heen .- -
the :
© country's priority must be to

counity of one of the lomgest tity of edueational activity by :.

teachers were entitled to expect:s -~
“Parents capnot demand dws- - -

do mot insist upon it themselves;

and all of us know parents who " - ;

graduates have, in recent times, ;;in. from the schoois if they .. .’

seem unconcerned about how .

mueh televizion their woungz.:

their older ehildren are.
“More widely [- spmebimeg
suspect thar  edncation

has -

become a scapezeat for our
economic failures. or even for -

the strains between the genera.
tions,” said Mrs. Williams.

FINANCIAL TIMES REPORTER

supplies " in Londor and the
Home Counties could be made
to-morrow, when shep stewards
representing some 1,500 delivery
drivers in the south meet to con-
sider their position.

United Road.. Transport Union,
which . represents the drivers,
that it had won its battle to keep

17p for a standard loaf.

This follows claims by the.

:_:New bread ban threat

o oy -
il L g
P

A FURTHER threat to bread day that the drivers felt that the . —

minimum price should be at least ,.

bakeries elosiny down.
But the signs this week have

2p higher in order to prevent X

been that the militants’ boyeotr . .
has been weakeming J. Sains- - .-

bury has been geitinz- bread - -

delivered to most of its stores

in the south-east even though it :
is selling 15 own bramd loaves at '

slong might be needed -

It is generally expected tha
the agreement will inwvolve the
bank as a channel for a Standhy
eredit available to the UK. to
cover any withdrawals of foreigp-
held steriing, but probably with-
out avy specific excbange - rate

National Produet rose 56 per
cent. in Teal terms last year, in
line with yecent Ministerial pre.
dictions, according to preliminary
Federal Statistieal Office figures.
Page 18 .
® PRIVATE BOUSEBUILDERS
expect to start work on just over
100,000 homes this year, fewer
than during the last recession in

1974. Page 1D BY M.
© BUSINESS FAJLURES last)THE Coverhment is expected to

rear were the highest for five
years, according to ‘Trade
Indemnity Company. Page 10

® AMERICAN MOTORS will at
best break even in the fiseal year
to September 30, compared with
a loss of $16m. last year, Mr.
William Luneberg, its president,
Page 18

warned union officials,

® THOMAS COOR is freezing
the prices of all its Eurppean
summer holidays.

agree to a .formuia early next
week which will allow five
rebellious directors of Cable and
Wireless to have substantial pay
rizes.

The deal has been agreed in-
formally between Mr. Edward
Short, the company's new chair-
man, and Mr. Erie Varley,
Industry Secretary, who was
formerly Mr. Short’s jumior when
the;.- were both Goverpment
Whips.

directors may get p

WILKINSON, INDUSTRIAL STAFF .

“able and Wireless

Mr. Short hys pointed cut to

his former <Government col-
leagues that of Cahle and
Wireless’s snbsfantizi profits are
earned overs~& and that much’
of the direct’s¥'-work is dome
abroad. ¥ s '

It has héen argued that direc-
tors in most other companies ean
obtzin. extrz feps for sitting on

ay rise

slowly without a major national
tnquest each time. Fees paid by
subsidiary companies would not
ne¢gssarily be shown in the
anpmal report of the main
company. T <o
" The scheme: was devised by
Mr. Short, who said when he was
aphointed chairmap in October
that raising the pay of directors

Aim of fund-is to

and preference shares {27%) to give stabitity. -

" spread of high yielding equities {73%) to give re

The shop stewards said yesier- rather than raise the price.

___Aim of fund-is to produce a high initial income and the potential
of capitalgrowthin the longer term. Portfolio is invested in a wide

al growth potential

_If you think, as the managers do, that interest rates will come.

down in the longer.term~ NOW is the time to inv

The price of units, and the income from tham, may go down as well asip.

Your investment shauld beregarded as long term_
Applications will be acknowledged, and unit cert

® PIRELL] SPA bas increasad
its capital by L50bn. (about
£58m.} through a rights issue.
Page 18

® IMPERIAL KENIFE has raised
its offer for Richards of Sheffield
to 30p a share iz cash. Page 15 {1

The expected outecome is that

the directors, who have been
refusing re-alection to the Board.,
will be allowed extra pay for
serving on the
seas subsidiaries,

Hoards of over-

It is hoped in this way that

subsidiary boards, sp that pay wowld be one of his Srst
inereases for the Cable and Wire- priorities. . ;
less directors could be repre-
sented as extrs pay for exma
work. £ i New Yark
The great advantage from the = T
eompany's point of view would - Jan.? Pravious
be 11'.53.1: tlmm(‘.oggl of Dirgctors . , . ;
wou reta bility about -
futore increases. : 1%& ﬂﬂ?ﬂf {m%
i seirti 3 414412 din | 4.27-4.20 di
_The remuneration of ex: ve l%ﬂ-:th: 13.10-1.00 dis | 13.20-33.00 d.'lu

inciudes an initial charge of 5%. Tha annuzl charg
tax, are made ori 1 5th February and 15th August
respectively. After the close.of this offer units
will raceive thair cash value withina fewd
yield appear in most [eatling newspapars.

ficatas will be fssued within 36 days, Tha offer price

eis 3% - VAT. Half ydarly distributions net of basic rate

for thosa registarad on 31st Dacemberand 30th June

may be purchased daily. when units can also be soid back.You
#YS of ourreceipt of yourenounced cerificate. Tha weakly pricg and
A commission of 13% will be pald to racognised agents. This offeris

natapen to residents of The Republic of Irgland. Trustess The Roval Bank of Scotland Ltd.

- Managers Arbuthnot SecuritiesLtd. (Reg. in Edin

bread prices from falling below 17p, Some discount stores, how- =
ever, have stopped selling bread

P e A
CE RO 13 gl
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burgh46694) Members of the Unit Trust Association

ncreases of about 50 per cent, direetors cowld be stepped wup o iy "
pmt Jandiary 14,1877 at 31.7p xd per unit for

which they would need to bring L S ——— Fixedprioe offer untit 5
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ONLQOKER

Equities eame sharply off the
top after hours.on Thursday
and the 30-Share index moved

eapital notes which it will pass

on to shareholders at a rate of
32ip rominzl capital note per

down farther yesterday. But at ordinary share. These will have

3653 if closed well ahove the
worst of the day and over the

& Stock Exchange quotation. -
As a result shareholders in-

four sessions that this week come in 1977-78 will be almost
make up the.qm leg of the new doubled from 53p to 10.9p per
account equities are still show- share—if they retain the notes.

ing a gain of 10.6 poiots. The

At 168p the shares wili yield,

market has nmow risen 38 per in aggregate, 6.3 per cent, and
cent. since the low point last carry a prospective p/e of

: October, and bargains marked
- .yesterday at 7.884 were the
-highest for nine months. :

Gilts continrued to rise, at the

slightly over 6. Since the shares
autperformed the market so
strongly last year, a gimilar per-
formance appears unlikely in

long end by more than £2 yes- 1977. But GEC still has to unveil

further guarter point. The long

‘tap ran out yesterday morning

'TOP PERFORMING SECTORS IN

+194

THE WORST PERFORMERS
Machine & QOther Tools

Oversexs Traders
Irsurance Brokers

Mining Finance

‘terday as MLE edged down a its ambitious plans for acquisi-

tions overseas which will almost
certainly involve a sizeable
equity issue in the U.S.

Bid tangle

. FOUR WEEKS FROM DECEMBER ¢ Johnson and Firth Brown ex-
. : 9% Change tended its bid for Dunford and
+21g Only to prompty lift the offer

Hire Purchse 4224 by a quarter the same evening

Lt. Electronics, Radio & TV +21,6 after the market had closed for

Contracting & Construction --21.1 the day. The new terms are in-

finitely more tangled than the

deal initially propesed by JFB,
+137 and as such they come close to
matching some of the complexi-
ties of the present Dunford

9.4 defence. JFB is now offering for
+93 Dunford's new Convertible Pre-
422 ference shares so the overall cost
+75 of the bid rises 10 around £9m.
+546 But for shareholders the main
focus is still the straight equity
offer—now a one for one share
swap—which is worth 47p,

so for a few hours—before the agginst 429 for Dunford in the

Broker was unfamiliarly

prived of supplies. Sterling has
managed to close the, week
nicely on the right side of $1.70,

- and its trade weighted average
- is the best for three months.

Ambitious GEC

The market’s immediate re- being carefully monitored b

action to the

" introduction of £600m. of new marketl icht and 38 d
. short stock—the Government thaerorlglansgln:ger;:s. P oneeE

ACtipijy bhe gins_ toﬁ_y-

2,000
1,500
1,000/

50058

2,500 &m

EQUITY TURNOVER
(Value OF AflPurchases & Sales)

Betting profits came under tions: Red Wing brings in some
pressure jiast year because of £52m. of assets so pro forma
small fields and firm going in borrowings look as if they could
the summer and the recent rise fo around 35 per cent. of

spate of cancelled meetings has tangible

shareholders® funds.

beer hitting turnover badly. Working capital is rising and
Ladbroke’s betting profits could RHEM is going to spend another
be £im, lower at £6m., for 1976 £30m. on capital account this
while Coral may have dmppgd year. But the shares have risen
a fifth to around 1£11'-im. Stéldl an eighth to 41p this weelk.

both groups are well diversifi Similarly timber cialist
so overall both sets off “{;.;gf y spe
sbould move higher for into the U, ia the
bypm-hapsasmuchasaﬁf‘ﬂldeeperm S, v
for Ladbroke and a tenth for

Coral But the quality of g9y Lpoyt 10§ times earn-

casino profits is always in doubt 5

Mallinson iz wmoving

purchase of a privately owned
pany. It is paylng some

ings—for Thompson Mahogany.

znd bingo. operations, though looks to oing 1o
fasulated  from oo Wing looks to be going
economic downiurn, enjoy only

seemingly

a fairly modest rate of growth.
So as lomg as the Tote’s pro-

Dunford’s reaction is predict- posals overhang the sector share

Wing spreading

ing exercise that still has some

_ld improvement in way to go. The group has been
argins this year and a pibbling away at the North

by 12p (about 7 per cent.). But gimilar rise in the retwrn on Atnerican market for some time

given the extent of their recent cgp
relative strength-—up to Thurs ee

ital employed to over 20 per bt on nothing like the latest
nt., according 10 one broker geale. This involves the outlay

day the shares had been ruUNnIng estimate. And steel demand in of some £13im. in cash and
some 25 per cent ahead of the Eurape continues to run at very wmarks the start of a concerted

market since the autumn—that
is pot too surprising. It had
been thought that GEC would
raise its dividend and transfer

low levels.

Punting on

effort by RHM to increase the
size and scope of its US.
operations.

RHM on a p/e of around 9.

Share pickle

Epicure Holdings tarmed in

ably hostile with the groun prices are likely to have short- by far the best share price
pointing to ar exit p/e of 2.4 term problems.
times on its forecast of £5m.
pre-tax proflts for the current
year to October 31. This projec-
tion compares with losses over Ranks Hovis McDougall's
the two p.evious years, and it is gequisition of Red Wing of the
: ¥ US. i of a base broaden-
long awaited Dupford's bankers. It would in- US. I8 part Y
capital reconstruction from GEC volve a four-fo
was to mark down ithe shares trading m

performance in 1976 with a rise
of 533 per cent, but since
December 24, the movement
has been sharply in the other
direction. The shares, which
reached a peak of 41ip on
December 22, now stand at
around 29p, having fallen 3
tenth this week.

Epicure is a restauratear
and hotelier which over the
past three years has lost money.
It hopes to move out of the
red in the current year, but
the recent share price zyra-
tions have had little to do with
this  prospeet.
reflects the presence of the
parent company Slea Holdings

some of its £4D0m, or so of cash  Fublication of the Horserace Red Wing is a privately which acquired 57 per cent. of

straight to sharehoiders. How- Totalisator Board's proposals ta owned
ever, the group has come up the

Roval Commission

foods

manufacturer Epicure last July at 5ip a share. |
on largely concentrated om the Slea has apparently granted the
- with a rather more ingenious Gambling, which amount {0 the East Coast. It has a good earn- company an option to take up

scheme. .It proposes to issue Phasing out 'of off-course com- ings record with profits in 1975- 33 per ,cent of an- ugouoted

£178m. of foating rate capital mercial bgok-making, has under- 1976 of £3m. pretax roughly
notes 1986 which will carry standably led %o weakness in the equal to 7} per cent of RHM'S thought to have developed, or

engineering company" which " is

Speculation |

BY JAY PALMER

SHOOTING AHEAD in the final
moments of trading in the old
year, Wall Street mahaged to
open 1977 with its Dow Jones
Industzial Average above the
magic 1,000 level, While many
interpret this as a hullish emen,
hinting at farther price rallies
still to come, the first week of
trading this year has been gen-
nerally bearish with prices fall-
ing sharply across the board.
Superstitions traders on Wall
Street—sand there afe many of
these—can quite easily read dis-
mal portents into this New
Year piice slide. Tradition- bas
it that the market's trend over
the first five trading days of ‘a
Ngw Year provides an accurate
glimpse at the trends likely to
come over the fyll 12 months.
Ou this' perhaps irrational
basis, the outlogk for 1977 is

a total of 28.58 points or very
nearly 2.5 per cent. according to
the *January early warning
systeh,” which when applied to
the last 27 years shows an zecar-
acy rate of over 90 per cent
This means we are in for a
bearish month and a bearish

year.
Bat despite this week’s price

v York i
Touch of magic

not good. Over the first three.
-Jtrading days, the DJ Index fell

NEW YORK, Jan. 7.

qelloff, the markets fuuds
mental analysts remain largely

bullish with most forecasting a.
1877 market top of at least 1,100.

and perhaps 1,200. Other critical

averages, .inciuding the trans.

portation fndex, are at mew all-

time highs and many atgZue that -

the supply and demand forces
whith have Stopped the Dow
between 1,000 and 1015 no
fewer than 16 times in this

market cyele ‘are Swinging

towards the bullish end of the
seale. - : .

the market is clearly stil}
worried about the danger of
over economic sth_nulaﬁqn

believe the market now it be
temporarily over-bought * and
suggest that further gains cip-
not materialise until first, prices

institutions boost liquidity,
Regardless of whether the

market’s performance in 1877,

AT

i DOW JONES INDEX P
' 3
..I.| . -j |
/ ]
£ ;
i »

performance .over.1976, highly The far superior performance

While Mr. Carter is now seen Probable thet this coming year of these waverages and the
as basically bullish for Wall will see a continuation of the widely based indices reflects the
Street in the immediate fnoture, end towards secondary stocks. yeardong trend by U.S. investors

IllIn 1976, :;hé Dow Jones

dusirial Average' of 30 blue priced i
priced companies, The big

Eh.ip shares Iose 1749 per cent, remjn!ng quesﬂnn to.day is

towards the so-called secondary
gector-=the

smaller lower

Much . more widely based and whether or npot this merior

more . representative indices performance

simply reflects

showed much larger gains. The jyng gverdue catehing up of the

Standards and Poor's 500-share gecondary stocks which got left -
Index rose over 19 per vent. pehind In every bull market .
since the wmid-19605. Many = -
argue that there is more growth

to come.

while the -

W the New Yo
consplidate,  and: secondly, the Elxlcﬂehmge's Compoate'rk fntgg
jumped 21.5 per cemt. The
average price change of a share
bulls or the bears are proved ori the NYSE rose, according
correct in their views of the 1o oné study, by 29.3 per cent Monday
American stock

one clear point emerges. It is average price climbed a miassive Thursday
Friday

Change Close
- 490 29975
- =11.88 987.57
- 231 978.06
+ 183 979.89 H
+ 324 983.13

- Mining

vicinity had heen
claimed by the partners.

alpeady

doubt that Selection Trust and
MIM have, indeed, found an

BY KENNETH MARSTON, MINING EDITOR

rush that followed soon found ]
that much of the ground in the {pis *zone of massive sul- Communications, An ImMpOTrtant yhme now it has seemed that
phides.” The north-south strike
b . length of the orebody near sur-
Seven good drills do mot face has been largely outlize
pecessarily make a mine, but but its limits bave yet to be

now, on the basis of the market’s 38 per cent.

Small

for metallurgical testing and

is beautiful

EVERYBODY knew that Selee- attractive mining propostion. ranging up'to as moch as 6.7 per tin mine which is doing well is
tion Trust and MIM Woldings With i{rue conservatism, the cent. copper, 159 per cent zinc the South Crofty operation of
were on to something zood up partners have stated only that and 167 grams of silver per Saint Piran. It has produced
at Teutonic Bore, some 80 kilo- “ djamond drilling opetations tonne in a 23.6 metre section of 1,468 tonnes lz the past eight
metres north-west of Leonora in and metallurgiczl test work.are one of the latest drill cores; months compared with 1281 °
Western Australia’s acid-voleamic continuing,” but one can gense this is no “streaky bacon™ de- tonnes in the same period of the
li’:lt Covfirmation of this rcame a thrill of excitement In the pbsgt.'d!;ut F: l_g;:md fat dtlml!xky previous year.
Qctober with. high ‘value background. . . arebody. ermore, it lics

ine-gi suficiently close to the surface BP and RTZ
to be mineable by the less com-
plicated open-pit methods.

Moving intc the big league
we come to British Petrsleum

also to determine the size of It is dlSo reasonabls near 10 ,;4 Rie Yinto-Zine. For some

results issued this week from a determined to the north where
further 13 holes leave little it could plunge to greater

depths.
Metal values are very good,

Tin outputs compared -

Total - period

Nov.. .Oct, todate previous
_ 1976 1976 '(IIIOIIE._S]
Tonnes Tonnes Tonnes _ Tonnes
L of Nigeria (Hn) ......... 160 *301 1456 , (3).
al. of Nigerla (colmmbite) .~ *12 §16 .. f‘.&is%
ant P . 5 }

factor these days when the eX- Luh jis spread of producing

ploration teams kave to move
-farther afield into remote and
difficult terrain. The size of the
deposit gppears to be relatively
small at this stage, the results
suggesting-a find so far of some
Zim. tonnes of mineralisation
down to a depth of 250 metres.
" For purposes of comparison,
Teutonic Bore Is shaping up to
_be some three to four times the Christmas rumours that BP
Same. 'jnitialiy indicated size of Selec-

say,.. 1,000 tonnes per day

{327 wusid ‘iave seven years' life
L18g -, Sight -with the prospect of more the market may have Eot win

: ” 'C- might be a suitor for RTZ and
tion Trust’s South Bay mine in ghares of the latter respomded ! f
vear - Canada with about twice the accordingly. The talk may have @ F-°
latter's grade. At a mill rate of, peen generated by the fact that : § - -
it BP has formed a minerals sub- §§ - .
in sidiary, It is also possible_man&
5

mines throughout the world and
a -market capitalisation which
must stand at a fraction of the -
cost of starting suoch mipes
today, RTZ could be ripe for
a take-over approach from one
of the oil majors who are show-
ing fnereasing interest in tha
mining industry.

Indeed, there were pre-

. interest at a rate of onme per share prices of Ladbroke and own historic returns. But, if nearly so, a new form of gear ) i o belag found in Gue course. of a deal being dome with RTZ. }

. centage point above the six Coral. The latter has slipped 9p anything, the acquisition will system. This option still stands " “agdy  Small is beautiful In this case Such a deal haz been,
month interbank rate. The to 99p this week and Ladbroke have a bigeer impact on the but the market profit taking . e because unlike big dxseoverles_of a_nnounced this week. It is E :
acteal mechanics of the opera- 3ip to  87p, leaving their RHM balance sheet for the pur- of the past few days suggests 1026¢ [ow grade ore which can require simply that BP hag purchaseté ) o

- tion are as follows: GEC will performance over the past year chase price represents some- that investors are now less|=% vort . gﬁ some eight years or more to be for an undisclosed sum hal 29
convert a sizeable part of its just about on par with the rest thing like three-fifths 0f 1975 willing to take a chance on the{Goid and Buse (tn) . ... 3is Drought to the production stage ETZ'S 20 Pde' cenl stake Ina,p ..

- share premium account into the of the market. 1976’s depreciation and reten- project- . . Gold and Bese (columbil ¢ and which have difficult finane- fivéyear deep &sea mimng ;-

‘ Gopeng 357; ing problems to face during the exploration vemtwre. It s jy..
—— — — TAFES ooeeeses oo 367 lang period, Teutonic Bore could maraged by America’s Remnc.2 5,
Eadana Syndicate 251} be earning money In about two €oft with 50 per cent interest.f...-
MARKET HIGHLIGHTS OF THE WEEK U.K. INDICES  |Kamumting oo S8 10 three years from the start of Bach bolding further stakes of § § -
. KilTinghall' .......oorseeoes 1137 Uevelopment And there ghould 10 per cent. are Consolidated § = -
m Kellas . 412{ be no particular problem in rais- gﬁ_‘:ﬂdﬁﬂdﬂ. Mitsubishi ﬂnd,g .
Kampar 337 - ing the relatively modest finance ' BT
‘ ;‘:; cmm Igi:f lm . Lower Perak . 2603 ﬁuired for sulgh a high grade the project was launched iﬁg i _.._.
: . : Average Jan. Dec  Dec |Malayan ... 1,006 operation in a “safe” part of early-1974 and involves a major 5 ..
ET. Ind. Ord. Index 3653 +106 . 4208 2653  Refectsstregthingiitedged < | weekto 7 30 7 {PABANE e LI saicr | s enenroh a:d development pro 2
— ) ] : gramme 1o rmine  theis =
Trasory 1% 1922 £03f 1. €105 2 698  Strong demand FINANCIAL TIMES RABIAS T L 48 Wi & B Cormish tin feasibility of mining mangavese]l |
Treasury 1519, 1996 ‘A° £101§ + 2§ £101} £99 Yet ancther tap stock exhausted  (Gowt, Secs. 6089 5993 5950 g:t.- ?!H:n_hli.ﬂn(sstonth&l‘w) - ng 1523 l'::: gg; . 'g: ; " nodules (which also mnmigf& N
Berry Wiggins 3 +3 54 7 Speculative bid hopes Fixed interest 116 6022 5990 | oc 0 oo ot e 117 132 914 (5) 13¢s , Another small mine is Geevor mﬁa . n“’g;’e;';om“’t;ae“m;"‘icus -
Indstl Ord. 3641 3468 341.1|Southern Malayan ............... 181 176 969 ¢4) 145 0 Cornwall After living mo u ) Al
Daily Mail 'A’ 220 +12 23 42 North Sea ail speculation o 116D |SUNEEL BBl ......cooooemoosenmnoes 128 129 @95 (8) 1208 through some hard times the sea-bed. Exr_senental work:
’ _ ———— e |Gold Mines 1181 1190 11607 A : § b [+ depth P
- - . - Supreme Corptd ..eeeeeeeneees 6 ® 22 (5). 12 UK tin producer I8 now making has been carried out at depinsgz :
Dunford & Elliott 45 + 8 45 13 Increased terms from Johnson & F.B. Deafings mkd. 5714 2,567 4547 | Tanjong . .............oon 29§ 28% 2871 (I) 236  the most of buoyant metal prices 0f 12000-20.000 feet and the- ¢ .
FM.C. 56 +11 58 20 Bid hopes _'Il::oll::hﬂh Harbour ... 1:: 2:2 -+ ‘ﬁ; z;g and this week has-announced a total cost of the project could™ - :
e ; T ACTURRIES o i Nigaiia G s p 2 251 Dre-tax p:ofit for the six months reach $50m. (£29m.) by -‘h‘*ﬁ P
Tnley {)ae) +12 L 112 Press comment Whcal Jane? 8 @5 () 412 lo September 30 of £145000, te it reaches the technicalgy .-
Gardner {L.) 140 +25 146 7 Renewed bid hopes . * Four weeks, *Tin raetal_|ntent. include low-grade - This - compares: with ‘a loss of evaluatior - P
! e id h Capital Gds. 13660 12977 1Z141]  JEonr oo, avallanier |0y werh o e IwiTide 647542 in the same period of  There is little doubt that thebd (-
int. Timber 74 + 3 116 57 Int. figures Tuesday Consumer AT . %‘9? Formerly Sungel Way 1975. For the full year to ldst $°35 nold the promise of a!;ﬁ 5
Kode International 57 +n 6 21 Bid approach (Durgble) N952 13226 10M Pl March there was a loss of FOPORRC . bew  SOCUS  Ses o
in thi Cons. (Non- ' £51.138  before crediting a TG00 rnblemsm;illetfave i3 -
Lep s 1+ 134 2 Buying in thin market Durable) 1393 137.05 13136 £132,390 surplus on realisation :: ov B l:!:e e e mintng 1143 |
Manchester Ship Canal 190 +24 3 44 Buying in thin market Ind. Group 1AM 13705 13136 of vestuents. . still 2 far distant hope. Mininc78 -
Minarco 126 +328 250 154 US. demand — —— For 197576 Geevor omitted companies,  however,  aregy ' ..
e 500-Share 167.97 15998 15145 an ioterim dividend and paid aeeustomed. to looking far73 & -
Qil Exploration 14 +8 108 54 North Sea oil speculation . - o only a final of 5p net. Con- ahead. Oil companies also have, -
Financial Gp. 12148 17257 111.4 e fidence in the current year has take the 1 : -4 -
Rank Organisation 145 +17 198 98 ~.  Results soon ' Py 5.} ; ; 2% to take the ‘onger VIEw anc— ..
AllShare 15652 14348 14620 v been. underlined by this W&ke:-mth some urgency these days— /..
Eaner G40 4 B mferm __ inverGew om_ws 63 . i declrution of 03p 1ot Whet ramains s be feen iy
Siebens (UK.) 152 +57 at 80 North Sea ol speculation Red.Debs. 47.13 4659, . 4657 production for the past eight strengthen its link with RTZ:S] .=
Viking Resources 74 +1¢ 75 38 North 5ea ofl speculation . *77] wonths smounts to 615 tonnes At ali events, a buyer of thei3
N ) . Joms Puls Shar ApeSiay Jou Jol Awg Sup Oct Fom Doy Fukbiar Apr ey Jul AmpSenOviMerincg | 2881TIEt 564 tonnes a year ago-  latter shares seems unlikely tr73 '
- e —————————— v'ad ! J Incidentally, another Gornish come to much harm. &5 -
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., still in recent memory it see
a pood time  fo ‘exawniiné “the

T sector. - After. all- &, private
- ‘education .is gtil: regarded, by

no~.! gany people as one of the most

fioriant’ gHfts- Wlfich - can-

. provision"of .such. a ‘gift has
- pecomeé -a “much more. com-
plicated and expensive gesture
. = Schools fees ‘have escalited I

", line 'with. inflation and new tax
legislation has wiped out many
" exist: in' sclipol Fees” fsgrance
"¢ schemes. T ... T i
.-, School fees plans break 4oWn. Act:

. mainly into.two groups, ¢apital-yeyr is chargeable on all capital

. * of the:benefits which used t0.:fmj

i,

8% charities

_:ﬁg, qﬁen reglste:ea

seenis; (thes fheir investments are free

-gftax) the returns available 1o

- Jatest events i ﬂ:escheu!f.eesm Sthool fees are sometimes

‘:far -giéater than ‘are-obtainable
“elgswhére. ‘However, -there are
_sorge -disadvantages. under these
‘schemes.: Ore . is tkat their
-appeal-is limited 1o people with

BanAnbaratecimtii fut: [3rge ‘capital’ resqurces, while
bestowed upon & ‘child. Bu;h ﬁdmﬂ?;'-m they .6ften have

littlg, Sexibility. Where the per-
.50 supplying the capital is not 3

parent’ it is important: that the

" in the last.couple Of yeats 3cherme- is.fiewible €nough to

‘nrovide a5 much cover for school
-fees. 25 'is; possible within the

“Capital Transfer. Tax exemption

Capital: tra!lsfer tlxwh:ch was
ftodiaced in the 1975 Finance

iAct" towards the .end of last

. plans ané income plans::Ashe transfers, except those between

" volves the payment,gfone:jump

- annuities which-will -grew. at a’
B % given rate diring thelife of the
CERTE el JE #ian * dnc
W Tra requires the ‘payment of -annual

e,
L)

.

- - instalments ultil. the" total in-
‘.-.._‘..-'-l-wb—-u---—_..________:'!\

vestient “approximates 1o - the
total -school fees bl - ..

" Many . “public - .and_private
schools operate their own capital
plans and-since-these - schools

- | ASSURANCE policiés have long
. beeri. 2 major {eatiie of the
money lending businéss. - They
can be used-as eifber collateral
for a finance: housé -or hank

. loan, or as A means of raising

... short térm. morey-from-the life

.. company itself .- At a time of
" high:finance charges, with MLR
"still around- 14 'per .cent, it-is

the second of these uses which

" is the more interesting. . An in-

- -surance policy loan is-after all,
- still a relatively .cheap method
of raising finance: The major
 clearing banks,” we at ‘the
moment, charging effective in-
terest rates on persenmal loans

‘rapging between 17§ per cent

per annum and 19§ per cent.

Among - the .life companies
- Royal Insurance seems to be
"close to the top of the interest

" seale with 'a° blamktet charge of
‘16 percent pa. - - . o
. The Standard Life also makes
.a blanket charge on iis-loans

" “anit-following. a Teview of this
gide -of its operations Tast Nov-

‘of 144 per cent - Most'of the
other insurance companies on
the other hand -operate a

instance  Seoftish . Widows
increases its rate :according -to
“‘he size of the loan. For: the
irst £2.500 the rate- ijs 11 per
- ‘ent. rising to 16 per cent. for

‘nost of. the loans - currently
eing taken out .by. poligy hoid-
- T5 are at the lower end of .the
ange. Indeed Scottish. Widows’
verage loan is less than £2,500,
vhile the Standard:. Life's .is
round £750. .
The lpan services of the Fe-
" peetive life companies . also
lifer in.bther ways. Whereas
- icottish. Widows-is prepared to

urrender valve of any policy

sum, normaDly-used 1o purchase-

ember this is now at.a - rate

- names-sitggest a capifal plan.iv--spoises or from parent to.child,:

An ‘respect-of eduocatiofl,” main-
tenance “and . training. -~ Abomt
bne-third -of “the scheol fees
schemes currently .in operation

palicy,: whiletan " income -plan-ywerg taken omt by people other

than the parents of the children
‘concerned . — .. grandparents
especially. S e

‘~ The - . greater- fHexibility
-Tequired. to .make a' scheme

benefieial uonder the. pew tax
‘legislation is mere likety to he

found among. those currently
being operated hy the school
fees specialists, the most notable
of which are School Fees Insur-
ance Agency, C. Howard and
Partpers, and Szave and Prosper
Insurance, Services. They have
all carried out a good deal of
research into the implications
of CIT. Although they have
all’ reached the conclusion that
there iz no way that it can be
avoided on transfers above the
exemption 'limits ‘they hare
arranged their plzns to provide
the maximum benefit within
these. "One point that they aii
stress is that under CIT legis
laton it is important for all
non-parénts’ to start their
schemes as soon as possible after
the child’s birth so that the
Breatest return om the capital
can be achieved before the
policy matures.

The Iatest development in the
school fees field, a=z far as
capital plans are conecerned,
was the launching by C. Howard
and Partners of iis Heward
Private Education Trusts (PET)
in February. The main differ-
ence between this and the
previopus Trustee scheme was
that the annuity on the policy

js now assigned to the Trustee

(in this case Lloyds Baak)
rather than the school. This is

" . SPECIMEN RATES CHARGED

: - - Minimum
Company interest rate %, ?r‘ilfes:vrariel::lc:
Scottish Widows - - - n 75
. Norwich Union - 1 85
Friends Provident 13 80
Standard Life - - T4 90
. Royal Insurance 16" a5 -

o et e

all loass, irraspeetive of size

taking the flexibility principie
a step further, since it allows
the parent more time to choose
the schogl and it also means
‘that he can change his mind
ahout the chosen school and
have the policy switched at any
time without any great diffi-
culty,

In principle, .thouzh, the
scheme was similar to mast
other capital schemes corrently
in operation. Howard’s own
example gives a good indication
of the type of benefits available
under the capital schemes
gperated by the specialists. For
instance, an initial payment of
£4,000 would, after seven years,
allow for fees totalling £8,000
to be paid over five years.

Income plans have seen no
major devzlopments during
1976 but there has receatly been
a tendency among some special-
ists to base their plans on 2 mix-
ture of unit linked policies and
endowments rather than just on
the latter, as was the norm in
earlier years. Also, the SFIA has
rceently reviewed its own in-
come plan ir an atiempt 1o
bring dgwn the operational costs
to make it more attractive than
before. -

Choosing the plan which best
suits an individual’s own re-
quirements is a very compli-
cated .business, and the pnsition
could become even more com-
plex next year. Following the
recent Gondman Repnrt on
charities, the Government is ex-
pected to take some decision
soon about the charitable status
of those involved in private
educatien. As mentionad hefore,
many public and private srhools
have this status and both SFIA
and Save and Prosper have
reaistered charities within their
organisations. If as is feared,
this recognition is withdrawn
the school fees sector could soon
underzo another phase of Te-
adjustment and research as
difficult as that which followed

BY ERIC SHORT

THE LAST month of the year
is a t.m:!e when commentators
revigw the purformanee of unit
trusts duriny that year. Those
who _hased their discussions
this ime on the position at the
middle of December or even
earlier were shightly caught out
hecause th? UK. equity market
continied its recovery right io
the end of the menth. This
enabled those Funds invested in
UK. efquities to appear in a
much  belter Jichr than was
expecied ar the end of
November.

Indeed. the Planned Savings
periormance tables for 1976

bridge and for many it can be
a case of opportunities missed.

Nevertheless 1many investor
advisers use the past perform-
ance of unit trusts as one of the
main factors in selecting trusts
for future investment. There
are two schools of thought here.
One is that a good perform-
ance over the long period indi-
cates good management and
therefore such trusts are better
investments. The other view is
that last vear's good performers
will be bottopm of the iable in
the current year and vice versa,
0 sell last vear’s leaders and
buy Ilast wvear's lagsards,

Testing some investment myths

assesses  whether . the
could have urisen by chance.
For example. in anmaly:ihg the
effect of previous performances.
he simply lists the trusts in
sequence Tor each year and then
calculates the relatonship be-
tween the positions, to xet a
factor known as " rank correla-
tion coelfimient.”

If each trust occupied the
same position in each y2ar the
coefacient would be +1. II ihe
positions were completely re-
versed so that the frst 1n one
vear was last In the next and
vive versa. the eoefficient would

UNIT TRUSTS 1976 PERFORMAMCE {Ofer-to-Cffer hasis with net income reinvested)

_Top performers %2 Gain  Besy UK. orientated funds °; Gain Botrom Performers % Loss
M & G American 492  Arbuthnot Preference 170  Oceanic Financial 202
He“_f_e_r_iﬂ_l\_F_.'l_r-Eastern 432 “Piccadilly Technnl_ngy 165 Henderson Australian 203
_GT Japan & General 409 lonian Income 1.1 Britannia Gold & General 210
Steward American Fund __ 39.1 S & P Capital 13.0° Britannia Property 212
_M__&_,G_l_aﬂl 357 Midiand Drayton Growth 12.1 “Great Wirmﬁr 23.3_
S & P Japan Growth 343 Arbuthnot High Income  TL1 _Cosmopolitan Growth 234_
Hill Samuel Doliar JE.S_- Target Preference 93 S & P Property Share 2356
A-Hambros Secs. of Amer, 303 London Wall High Income 98 Oceanic Recovery 276
_Lawson American 295 M & G Special 32 Lawson Growth 285
S & P US. Growth 27.3° Jascot Compound 87 Eritannia Minerals 40.2

FT-ACTUARIES ALL SHARE 0.1

showed tha: many U.K. hased
funds managed 1o finish 1976
with a hizher price, allowing
for reinvesied income, at the
end of the year than the
heginninz. Eventually, ahout
ope-thirdl of all unit trusts
showed a  pozitive return o
unitholders in  1976—a far
higher proportion than seemed
possible at the end of Novem-
her when only 14 per vent,
mostiy overseas hased funds,
shawed gains,

But at the bezinning of the
year it is perhaps opportune Lo
consider what use performance
tables are 1o the Investor,
besides providing him with an
instant measure of how his
trusts have done over the year.

But are these suppositions
supported by concreie evidence?

This question has been investi-
2ated by Dr. J. P. Gurpev of
Hambras Bank and his mothods
and conclusions sppear 1 the
December issue of The Invest-
ment Analyst — the monthkiy
journal published by the Sogicty
of Investment Analysts. He uses
matnematical statistical moihods
tr analvse the efiect of three
factors which advizers take
into vonsideration in sel2cting
trusts—the size of the fund. ithe
vield an the fund and the per-
formance over the previgus year.

Dir. Guroey uses the standard
statistical technique of measur-
ing tha correlation betws=en each
of these factors and the perform-

be — 1. If the positions from one
year to another were completely
random the ceefficiest would be
Zero.

The analysis showed that rach
nf the performances in the vears
1971 to 1974 inclusive snowe=d a
positive correlaticn with that of
the previaus vear and that these
could not have arisen by chanve.
1a other words, the z200d per-
formers in the one vear tended
lo do better in the ensuing year.

But for 1975 he found the
carrelation was nezative.
because the good performers in
1974 fared badly in 1975, This
point was picked up by many
commentators and they forcibly
advanced the arzument that last
year's winners were this vear's

results tive conclusion is that the zood

performers one vear tend to do
well on averaze in the sub-
scquent year unless market con-
ditions changze very markedly
from one xear to another when
the reverse will happen.

This certainly was the case
in 1979 when the UK. equity
marker regovered very rapidly
after the previous xears col-
lapse. Investors have to decide
whether eonditions this year are
uoing to bo different from last
year and if so go for last year's
losers, Otherwise stick with the
hetter performers.

The other interesling point is
that there was no evidence to
shaw that the smaller funds had
a better purformance than the
larger funds. thus exnlodinz
another investment myth. He
stated that Ffor every small
actively manazed fund in the
top 20, there was usually a small
actively managed fund i the
bottom 20.

He also confirmwd a fact
which advisers  have been
putting forward over the past
vear, that the hizher yielding
trusts on average had the better
vapital ‘performance. This
should seem self-evident, since
the mcome roll-up is virtually
vertain whereas share price
rises depend on the market
movement. The UK. funds
which did best in 1976 were not
equity funds at all hut pre-
ferenee trusts with the highest
tevel of inrome to reinvest. The
early 19705 were noted for fund
manazers proclaiming the el
of capital zrowth at the expense
af vield.

The findinzs nl this research
have now ziven these invest
ment faclors some subsiance in
that they have been statistically
tested and shown in some cases
o have some relevance. Of
course there are ather factors.,
hut this article does move us
some way zlonr the road to
selecting the best frust without

the introduction of CTT, After all, it iz water

under the ante of 1he funds and then

Insers. But Dr. Gurney's tenta-

using s pin.

mum at 9¢ per cent The aver-
.age is about 85 -per‘cent The
reason for these .differences is
simply that the insurance com-
Panies do not consider that they
are-in competition-in the money
-lending - business,..and. they
calcilate their terms on 2 com-
‘pletely independent -baiis. One
example of this is “that while
.the Standard Life and Scottish
Widows . gear’. their intéres:
Chaffes to the réforng on their
‘other investments, .predominat-
Iy "gilts, the Royal ligks its

charges to the general level of

- interest rates, - -
.Whei “the Sfandard Life an-

rising scale ‘of charges. For pnounced the’fncrease in its in-.
inferest rate last November—

from 10} per cent. to 144 per
:cent—the’ question was raised
_in-:some* minds, whether the
aftraétiohs 6f insurance policy

‘nans of over E15000. It-15 igaps.were go0ing to be eroded”
mﬂer’stan_dable -therefore that by higher finance- costs. How::

.ever, as can be seen above the
Standard’s interest rate still
compares well with the rest of
the sector and is wel! below the
charges of the other institutions,

In fact far from deelininz. the
popularity of insurance loans, as
a. means of raising small
amounts of short term money,
.now looks set for something of
a2 revival. Following the Bank of

end up to 75 per cent ‘of .the ‘England’s directive to banks and

financé houses in November,

he Standard Life sets its maxi- personal loans are becoming in- life insurance.

creasingly diffielt to obtain.
Moreover, even when availabie,
a personal loan is subject to a
2reat many restrictions. When
used for the purchase of cars,
fm: instance, g bank loan re-
quires a deposit of 331 per cent.
and repayment pver 24 months.
The conditions reparding the
purchase of other luxury zoods
are a little easier but even here
.the requirement is a 20 per
cent. deposit and repayvmient
aver 30 months.

-, An insurance loan is subject
t9 no such conditions. The
moneyv once rajsed can be used
to finance any purchase without
. locurring any special restric-
tions. The interest ounly is
.required to be paid during the
life of the policy, with the
-principal of the loan deduectible,
from the maturity value when
the policy 1s completed. Tt is
-also possible of course for the
: principal to be repaid during the
“dife of the policy. at 2 mument's
notice, sn that the maturity
value can remain intact. Thus,
despite the insurance com-
panies’ insistence that loans are
just the icine on the insurance
cake, it seems possible that as
other forms of Jending become
increasinzly complex, the atirac-
.tions of this form of borrowing
could provide a verv useful
incentive for people to tak;'lrtmt
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The Trustee of Chieftain High Income Unit

AN OPPORTUNITY O ACQUIRE

_. ESTIMATED
CLIRRENT GROSS
ax YIELD

Trust is Midland Bank Trust Company:

The main dutics of the Trustee are to hold the
title to the Trusts invesrments, and to check thac
all purchases made by the Trust are in accordance
with the Trust deed: to ensure that the income is
distributed to the unitholders properly; and to
approve advertising and literature.

TAX ADVANTAGES

You can sell vour units on any normal working
da:- at the prevailing bid price.

If vou are a standard rate taxpayer you will
generally incur no tax lability when vou come
tosell.

WITH PROSPECTS
Or CaPrimaL GROWTH

If vou are paving a hizher rate of tax at the
time of sale, vou will be liable to Capital Gains
Tox. Bur. even for the top-rate taxpaver. there is a
maximum liabilitv of only 121:% (as against the
normal rate of 30%1.

FIXED PRICE OFFER OF
CHIEFTAIN HIGH INCOME UNITS CLOSES
ON 1™ JANUARY 1977

Chieftainr High Income Unit Trust aims to
bring you immediate high income combined with
prospects of good capital grovwth.

Over the years we shall seck to ensure that
the income you receive grows. Furthermore,
while a high income is the main purpose of the
Trust, it is an historical fact that high income unit
trusts have often been some of the best vehicles
for capital growth.

The Trusts yield compares favourably with
many fixed interest investments such as building
societies. We believe that, in the long term, the
potential for growth of both income and capital
will give you a significantly better total return.

Although you can seil vour units at any time,
unit trusts should not be regarded as a short-term
specalative investment, and we would like to
emphasise that the price of units, and the income
from them, can go down as well as up.

But purely as a matter of record, since the
Lrunch of the Trust on 6th Seprember 1976, the
offer price of units has increased by 13-6%. During
this time, the ET. Ordinary Share Index has risen
by4-5%.

- WhHY AUNITTRUST?

The problem associated with stocks and
shares for the individual investor is. of course, that
ke rarely has enough capital to spread his risk, and
sufficient information to choose with confidence.
This is particularly true for those seeking a high
income.

But the beauty of a unit trust is that, through
it, you invest-in 2 wide portfolio of stocks and
shares, which is managed for vou by full-time
professionals. '

AN APPROPRIATELY TIMED
INVESTMENT

balance of pavments, which is forecast to show 2
healthv surplus from 1975 cnwards.

The rate of infiation has come down over the
past 12 months and a form of pay policy now seems
iikelv to hold for a chird vear

" Oneother major factor affecting the economy,
and therefore share prices, is of course interest

rates.

The recent budget should bring some stability
to sterling, which could well lead to 2 gradual
reduction in interest rates. When they do fall it can
only be to the benefit of the stock market, and so
of Chieftain High Income Trust.

INVESTMENT POLICY

Our policvisthac by far the greater part of the
Trusts funds will be invested in high yielding
ordinary shares. Holdings of preference shares
will not exceed 20%. More than this would, we
believe, restrict opportunities for growth.

In order to minimise risk. the portfolio is
spread over about 100 LK. companies.

Our investment managers will monitor the
progress of these companies verv carefullv and act
accordingly. And here, curicusly: they will be
helped by the fact that Chieftain High Income is a
new trust, because this will enable them to be
quicker and more flexible in their investment
tactics. especially when shares need to be sold
Very large holdings can be difficult to dispose of at

a satisfactory price.

YOUR REASSURANCE

Chieftains executive directors individually
have an extensive record of cutstanding unit crust
management with some of the infiust.r}t's most
successful groups. [Fvou wish to verity this indepen-
dently; contact vour financial adviser:

The funds of Chieftain High Income Unit
Trust will be invested in high vielding stocks and
shares. A decision to invest now could prove
particularly sensible, as share Drices are stifl
relatively low despite continuing evidence of some
recovery in the UK. economy:

~ With payments of the [MF loan to the LLK. to
be phased over the next two years, the steadving
.course set by the Governments recent budget is
likely to be maintained for some time. The impact

-

of North Sea oil should increasingly benefit cur

T APPLICATION FORM

Fillin tire courron and seid it et Lo g:h;f:':ain Trus Managers
Limted, 50 71 Grzecn S2rect Lemdin ECER MR, _

1 %% wruld bhe 1o by Chicitam High Income Usits o the
I vilweol S . a2udp sach.
(it imnal holdmg 2250

Wi owckine a nonettanee, ponable o Chicftain Trus
1o Limeuad.

[
I Manay
ok by ..
l D It vou wont masdmum srowth by mutomatic redmostment of
net income.

| |:| I ve wane 1o hnow how 20 buy Chicfiain High Inceme Unhs

LQ on 3 regudar monthly brsis

If yrey wengd like detpils af ovr Share Exchange Flan.
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CLOSING DATE

Until 14th January 1977 units will be available
at a fixed price of 25-1p each.

Fill in the coupon, or talk to your financial
adviser without delav

GENERAL INFORMATION

Your application will not be acknowledged,
bur vou will receive a certificate by 23th Februar:

The ofter will clase if the price of units should
have risen by 21 2%. After 1Hth January, units will
beavailable at the daily quoted offer price and vigld
published in most newspapers.

Units can be sold back at the bid price on any
working dax You will receive a cheque within
seven davs of receipt of your renownced certificate.

Chieftain High Tncome Units were first offered
on 6th Seprtember 1976 ar 25p cach.

There is an initial management charge of 3%
included in the price of unics, and out of this the
Managers will pay commission o 111% to recog-
nised professional advisers. There is also an annual
charge of 3:% tplus VAT ) which has been allowed
for in the quoted wvield.

Income is paid net of income tax, but this can
be reclaimed by non-raxpavers.

Distributions and a report on the fund are
madc halt-vearly on 3lst Mav and 3(0cth November

This offer is n-t applicable to Eire.

The Managers of the Trust are Chieftain
Trust Managers Led., 3031 Qucen Street, London
EC4R IBR. Telephone: M-248 2632,

The Directors of Chieftain Trust Managers
Led.. arc P L. Poits B.A. (Chairman: B. I D. Ears
MALAMEBAL LD Gillert ESc.: L H, A Hazeel
FCIS;ALRR Tod

TRUST MANAGERS LIMITED
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ﬁa intestate died in ms,wm his death weve t0 Make enquiry -for a trust for sale with condi-
. a large holding of British
" Government

Domzale a_ml mtestac y

BY OUR LEGAL STAFF

neitbher resident mrﬂomitﬂed
in the UK. At his death. in
his comniry of residence aud

- domieile his estate was

" - divided among hig heirs

- ane] under the laws of the
. couniry ne exerwtor or

either directly or through an tions attached asto the efecting
Securities, He was agent (for example, a solicitor) of the sale, for example, no sale

apthorised o act

on  their to take place withoot the prior

behalf it should he possible to .written congent of your nephew,

aseertain from
the

the registrar of possibly coupled with a gift over
securities whether the to some other person if the pro-

securitfes are sl registered in perty .is sold, oF sold without

-the name of the deceased, and,

such consent. Trusts of this kind

if nof, whether anyone purpost- require very careful drafting

is appolnte&_ ing to claim as pErsonal repre-

- adminigtrator
- thees?.tedmhesdlreetlron

- operating in Malaya or Penang.

issued. Thus some

vwhat becam:
atlm: ahout

of t.he ‘death be

by his other heirs?

What do you advise? The

deceased may Rave also held

shares in British Companies

But it is not kuown whether

I the persons who would be
entitled on the intestacy of the

sentative or heir or nextof-kin
was registered im his stead...If
you have the names of the com-

“thought to have been -held
'tneewas!onndofmnngllsh enquiry can be made in respect
of the UK and the overseas
registers. You may bLe able to
heirs.who are still-Hving obtain some further mformatmn
Exchange

from the Stock

and we suggest that you consuit
a solicltor to emsure -that the
technical problems are dealt
with.

Outside the
Rent Acts

there is doubt whether there Referring to your reply an
was @ UK register of the com- November § nnder Outside the

£ the deceased at Pany in question.

Elisaring house
Jor nephew

I am leaving my house to my
sister fof life and then to my
pephew, How can I ensure
that the aetnal house goes to
himandismtexellugedl‘or

Rent Acts, does it mean that
two people sharing a fornished
fiat or bed-sitter cannot apply
to the Rent Officer to fix the
Tent? Are a and woman
living together treated as a
married conple? Does the
exemption apply If the landlerd
does not live on the premises?

- If there is a true sharing of

the whole prenuses under the
terms of the “ tenancy" (that
is, the grant is only of the
ghared use) the Rents Acts do

inance and the family

he entertained by him. We

doubt if a4 man and woman
liviag together would be I a
different position if each were
granted only the right to share.
If the grant were to one of
them only and they were shar-
ing in practice the position
wonld be otherwise. The exclo-
sion of shared accommodation
from the Rent Acts applies
irrespective of whether or not
the landlord res:des on the

pre.m.lses.

Creditors of an
estate

Yf 2 man dles and Jeaves a Hiny

estate, and the debis gn that
estate exceed the valne of
the estate, what should the
executors do with regard

to paying off the crediters?

The executors should administer
the ‘estate -as on the jnsolvency

but out of court, that js, should

pay the debts in the Order set
out in the lst Schedule to the

Administration of Estates Act,
1825,

An insolvent

estate

As executive of an estate
whieh 1 expeet will prove
to be insolvent, am I hound
to pay the debiz

decezsed -according to the law What you wish o achieve can be not apply and an application preoportionsztely, or can I pay
of hiz domicile at the date of done by providing in your will to the Rent Officer should not the small tradesmen’s debts

and poxtpone the main ercditor,
2 bank, which helds a joint
and scverzal smarantee for
ae gverdraft? What about
debls 1o the Revenme? .

The debts must be pdid-pro
rata without regard to alter-
native remedies which may be
available to a particuiar ereditor.
Valid Revenue claims are
preferential claims to the extent
set out in Section 83 (1) of the
Banlouptey Act 1914 -

thosiﬁg of a

" only desirahle H there are up
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it to be struck off the register
pursuant to Section 353.of the
Companies Act 1948." This is

assots left in-the company:. sp

that you should first realise the ‘

assets, pay all debts and distri-

hutethebahnaebymgf.-

dnidend of lom.

Responswshg’ jbr
wife’s debts. -

What. please, is my legal =
responslhl]ity for my wite’s

In urance
Boat cover

BY .!OHN PHILIP

w&mmz IB'TTBOltShwmtourcumstaneeshe mzy be able to

B {speak v midstream at -Earls Iimit his Hability, by the special

Court, ‘it is perhape z sultable laws of marine to

moment to turn the thoughts 6f around £35,000.
boat awners, and-would be buvers A1l modern packazes desigued

Hability,

lof boats, to the insurance whith foi what insirrers call smal eraft

is- required—tiot by law. but by (boats of under 16 Feet in length °
comiton© sense—to protest the apd mcapable of ‘speeds above

|capital. investment .that a boat 37 knots) include damage insur-

_.debts? She wiil not tell me

company

My daunghter and I gach.own 50
£1 shares in a £100 p
company. I wish to windup
the company and haiird over
the property to my darghter.
‘What is the best axd cheapest
way to do-this? Can I-
transier the property legally
by gift, or at a nominal cost,
and let the ecompany lapse?
Or can my danghter buy

out my £50 holding and fake
over the eompany, as it is.
fock, stoek and barrel?

You can sell your sharehelding
in the company to ¥your
daughter; or you can make a
gift of your shares if their
valoe is, as they appear to be,
within the exemption for
annnal gifts for the purposes
of Capital ‘Transfer Tax
‘Whether or not you do this the
company can ‘he allowed

» by failing to file the
anmual -returns and permitting

what she parns. Am I entitled
te know if?

You are respoasible for your
wife's debts in the first instance.
‘You can, however, disclaim that
responsikility by notifylng the
persons with whom she ‘may
contract debts that you will not
be responsible for paying them,
;Nuﬂﬁea.tion te the bank and to
fradesmen’ who are customary
suppliers would be requisite,
However, such nolification may
well not absoh;tta ygu t‘mmhu;
bility in respect of necessy
supplied to your wife. You have
no .formal right to know what
her eariings or private means
are.

No "1 resporsibility an be
for - the, rs given in these
to columns. “AlNl inquires will be
answered by post as soon 2
possible.

THE ECONOMIST for Decem-

- ber 25 contained a stimmlating

and thought-provoking (zl-
though maybe overoptimistic)

. survey The Coming Entre-

preneurial Revolution written

-"by their deputy editor, Norman

- Maerae, This suggests that the

future may lie not with the
giant coiporation, whether pri-
vate or State, whether domestic

© or muiti-national, but with
smaller, specialist organisations

- employees,

sub-contracting to each other.
It is suggested that “successinl
hig corporations should devolve
into becoming confederations of
entrepreneurs.” Members of a
specialist department of a com-
pany, instead of bting salariud
micht become a

. “business within a business”

contracting to provide services
or components on an agreed
basis and maximising their awn
return from” so doing. Indlvi-
duals would be ajle to “compute

their own lifestyle” withont the

rigidities of nine to five, or a
formal heirarchical structure.
This is, to me at least, a very
attractive alternative view of
the future and I hope the sur-
vey will stir up a broadly based
public debate. As my own con-
tribution, I would like to look at
the tax implications of the views

- put forward.

large companmies would

Pirst, it is implied that many
“de-
merge” into smaller component
parts. This runs quite contrary

factor encouraging mergers but
discouraging splitups of com-
panies intp component barts.
Under U.K. tax law, i two com-
panies merge the assets of one

can he carried on to the books jm,

of the other at original cost and
no tax charge on the unrealised
gain is precipitated until the
zssets are actually sold at arms
length. Similarly, at the ghare-
holder level the new shares are
simply treated as if they had
been acquired at the same cost
as the old shares and no capital

‘gaivs tax is precipitated- The

merger does not prejudice the
right of both parties to carry
forward losses and unused
capital . allowances. There are
valuable concessions (a little
restricted by EEC harmonisa-
tion} on cap:ltal duty and
transfer stzmp duties, Many
other couptries have similar
concessions but they are often
restricted to domestic mergers.
The UX. rules are more gener-
ous and flexible even where one
of the parties is a non-UK.
company,

It is far less simple to split
gp a U.X. company into two or
mmseparatemmpanms. There
is no clear procedure by which
one can avoid precipitating tax
on the deemed disposal of
appreciated assets. Although
this ran probahly be achieved
in practice.under present law,
there are . already enough

* institutional™ objections to
the hiving off of corporate
‘divisions to make it highly
desirable that our tax code
should include clear, positive

to past trends. Tax factors are and well understood provisions.

one (but by no means the only) °

In contrast, the US. tax law

is symmetrical, with specific
procedures for  “ splitups,”
“split-offs™ and “spin-offs™

The EEC draft directive en
international mergers (not ¥yet
plemented) is also symmetri-
eal in concept. A special
problem ia the UK. is that
the Revenue tends. to disap-
prove af any transaction which
results in surpins cask Erom
a company being returned to

shareholders. This is particu-.

larly so in the case of private
compantes which wonid have to
pay very close attention to the
notoriously overkill anti-
avoidance provisions of Sections
460-484.

Our tax system gzlso acmally
epcourages bigness. For-
tunately, the worsl features of
close company taxatipn, phased
out under Mr, Jenkins and Mr,
Barber, have never been re-
instated. The imputation
system, or what js left of it
under the impact of Inflation,
does not have the bias towards
unnecessary reteption and
growth for its own sake that
was suffered -under the 1965
system of taxing companies

On the other hand, many
types of company receive un-
favourable tax treatment as
independent entities. Companies
deriving most ‘of their pro-
fits overseas suffer the
phenomenon known as “ACT
prejudice ™ by which they pet
considerably less than full
relief from double taxation.
Such a company will have a
strong incentive to merge with
a company with UK taxable
income.

A compapny undertaking a
programme of heavy capital
investment, particularly a ship-
ping company, can get a much
more immediate benefit from
capital allowances if it is part
of a lerger group with other-
wise taxeble income. A com-
pany undertaking a risky
project 2as an  independent
entity may find that if the
venture is successful it shares
its profits with the Revenue,
while if it Iz wnsuecessful it
has no way of deducting the
loss.

Here again me:e nre advan-
tages in being a large group
with an otherwise taxable flow
of profits, 1In all these cases
there is a bias towards a merger
hased purely on technical tax
considerations regardless of any
comimnercial lozic there might
be. A classic case of a physic-
glly induced merger was that
bhetween Trafalgar House and
Cunard, =although subsequent
developments indicate that this
mizht have bad a degree of com-
mercial logie. In the old days
of Stock Exchange hooms, share
exchange mmergers were more
attractive than cash offers (or
liquidations) because of the
capital gains tax position of the
shareholders. Some. but not ail
of these, distorting factors, can
be cured by changes in the tax
system. What ‘we necd more
than anything else is to recog-
nis¢ the central importance of
symmetry in imposing taxes.

If Mr. Marrae's ideas are tn
have any hope of success we

- need not only to facilitate divi-

sions of companies but to-ensure
that z reasonable ownership
interest is given in those com-
panies to senior management.
One large public company might
be divided up into three parts.
The public sharcholders would
initially be issued with shares
in all three successor companies,
but over a period of time pur-

contract to provide ceftain ser
vices 10 one O Jnore layger
firms.

The team would negotiate its
own termg and make [ts own
arrangements for meeting the
targets set on a basis which
would maximise their personal
satisfactions whether this be for
profit, for leisure, for flexibility,

represents.

Lioyds, of course ia the bome
of marine insurance, and anyone
wantizg to Insure 2 boat, whether
it be a saillng dinghy or a super
tanker” kas a specialist market
serviced by expert brokers: If
you want tp get cover at L!oych‘
it is necessary to deal with 2
Lloyds’ broker—you cannot deal
directly with any Lloyds' umle:-
writer.

Despite the. pm-emnence ‘of
the Lioyds' marine market, most
of the composite companies
(those that write all kinds of
insurance rather tham specialis-
ing in just one or twe classes)
bave developed - substantiai
marine z¢counts in the past fow
decades, and almost all of them
offer package policles for boat
owners, which have some
gimilarity to the household and
motor “comprehensive™ comn-
traets which B0 many of us have.
If you want to get boat cover
from a company you cap usually
deal direct, though this will- aot
save you -any percentage - of
premium, and of course you will
not be able 10 enjoy the broker's
advice on cboice of contracts.

‘Boat instirance is not coinpul-
sory—not even in respect of the
liability the boat owner can incur
for Injury or damage through the
use of his craft: apd although our
inland and eopastal waterways are

ance as well as liability cover:
but not aiways to the same extent
25 (o most motor jnsurance pol-
cies, and the bLoatowner needs
to read his damage clauses care-
fully. .

Damage cover is, 80 to speak,
built aronnd insurance on the
bull, "and ‘what might be called
the integral essential fittings of
the beat—the engine in the case
" of 2 powered craft and the masts
and szils'on a saliing boat. Bat
underwriters' attitudes vary, and
some will include movable
aceessories — galley equipment
and s0 on, while others will not

Moreaver such policles usually
edumerate the perils that are

lgsnred (in much the same way

a5 do most household policles);
marine small craft policies are
not “all risks" Insaurances and if
¥ou sustain lose or damage, you
must prove that this Is due to 2o
insured peril—collision, capsiz-
ing, stranding, grounding or fire,
Incidentally, while fire is usnally
specifically mentioned, it may be
restrictively deﬂned so that ouly
damage due to “apen
insured.

Juost as household and mator
policies have inbuilt territorial
limits, =0 have many marine
polu:les, and the hoatewner
thinking on taking his eraft
across tbe English chanael or
further from home should see
what sziling limits are written

flames" s

g’;‘{,ﬂ;g‘:‘,’;‘fﬁ&:‘:&“gﬂ“: & Into his policy. There are precise

chases and sajes would destroy or for a sense of independence.
this parallel ownership pattern, Under ' present law, this could
Each of the three companies eddly enough actually improve
would need separate manage- their tax status as they could
ment, Parallel boards of direc- organise themselves iito -com-
tors would defeat the logic of sulting or sub-contracting com-
the operation although some panies and at least eliminate
initial overlap might well be the top rates of tax. Here again,

desirable.

‘What is essentizl is that each
of the new management groups
should have some incentive
stake in their respective com-
panies, perhaps in the form of
deferred shares. This Invplves
a compleie re-think of the
Revenue attitude to stock option
and share incentive schemes.
Ideally one would like to see a
change in the law to permit

management to share in the.

fortunes of shareholders but an
acceptable second best might be
a reasonable assurance that the
Revenue wonld not act to
courter any methods discovered
of dealing with this problem.

Br. Macrae rightly points nut
that personal identity with the
fortunes of a company is only
possible for perhaps the top 40
people in the company. There-
fore the larger the company,
the higher is the proportion of
potentially alienated people.
His answer is to break up funec-
tions Into teams which would

the difficulty is not with the
present law, but whether the
Revenue would &ry to assimilate
the reerganisation with “the
lump” and .bring in new legis-
latwon fo strangle the develop-
ment at birth. The situation of
comrse would be- very . different
from that under “the lump,”
which, =aithough potentially a
periecﬂy proper means of tax

was in practice often
used for evgsion. Tax .evasion
may be a venial sin, bat -many:
of those involved went further
and commifted the cordinal sin
of avoiding parmg trade union
dues,

In this brief summmy of some
of the tax problems, I have
naturally not done full justice
to all of Mr. Macrea’s ideas. In
partcular. be has ideas for “re-
privatising” parts of the public
sector. 1 wonder how he would
apply it to the Inland Revenue?
Could we see 3 relurn to “tax
farming™ on the ancient Roman

model?
JOHN CHOWN

the surnmer months, so that the
marine accident rate is rising,
there masyetnnpressnreany-
where. at home make - boat
owners buy liahlht.v insurance.

_But such pressure tnay come—
and from ouiside Britain rather
than from inside. A while ago
it seemed that the EEC Commis-
gsioh In Brussels would issue a
directive requiring hoat owners
to have liability to a specified
level, and doubtless the proposals
then drawn up are resting some-
where ready for resarrection if
the Eurocrats can take time off
from more pressing ppoblems
such as agricultitral and fsheries
policies.

In 1875, Iialy established com-
pulsary marine insursnce, while
nearer at hame, in the Channe]
Tslands, Guernsey and Jersey re-

boat”™ owners - to have
Vability cover " of - £50,000 or
£100,000 respectively. So there
are precedents for compalsion.

Because, here in Britain, lia-

financial limit of that cover
varies from ane insurer to
anether: it can be as little as
£25.000 but may be as much as
£250.000. For some years cow
1 have recommended ke pur
chase of at least £100,000 worth
of liabjlity cover, but with con-
tinuing infiatlon, I think the time

is fagt arriving when each bgat
wnsr should settle for '£250.000,

despite the fact that in eerwn

bility cever is not compulsory the

legal econnotations for such
phases as Great Britain or the
United Kingdom, and the policy-
holder should make certain what
waters are covered.

But on shore overland transit
damage is usually egvered, so
that the boat owner who puts his
eraft in his back garden for the
winler can normallv expect lo
have road collision damaze
insured while moving his boat 1o
and from the water. On the other
hand If he incurs any liability
while towing or transporting his
craft on the road, then he must
look to his motor insurance
policy for protection — most
private car policies provide
liabilify cover for the towing of
trailers, caravans, boats and so0
on without the requirement of
spec:al notification 16 insurers.

* The simflatifies between small
craft and motor ingurances are
‘ever inereasing, and in the past
year ¢r two several insurers have
begun to incorporate mo claim
discount seales i their premium
rating struclures—provoking oo
doubt some of the no blame-no
claim arguments that vex
motorists and their insurers. But
level premiuvm epver is also asall-
‘able and it is even possthle to
pet a sperial three year poliey,
with 2 premium -miaranteed
azainst increase despite inflation
or claims. So there a5 elsewhera
in the insurance market it is a3
well to shop around before buy«
fug apy particalar policy.

e ey -4;;1:}
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Abbey National present

GROSS
JEYQUEPA INCOME
“TAX AT THE BASIC -

_.RATEOF 35%.

ONE GREAT RATE —TWO GREAT WAYS TO GET ITl

SAVERS

Ifyoumnsaveregtﬂaﬂyﬂnm ﬂlengBuﬂdUP
is foryou

|i INVESTORS

That 9.25% interest soon builds up ﬁnanqal
security behind you.
Andwhen you need yout savings they are .
readily available.

So come on ift... re